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1) All Questions are compulso!y.
2) Use ofsimple calculator is allorved

Mlrks Leyel COs

Q.1 Answer the fottowing

a) State which ofthe followiDg statement are True or Fatse (Attempt 10

any s)

Vaiable Cost per unil remains constant as prcduction increases.

Abnomal Cost is Controllable.

Store Ledger Account and Purchase ledger Control accou[t are same

in Integrated Accountins but not inNot Integrated Accounting.

Iftotai ofFactoll, overheads incuned is more than overheads

absorbed for Production then the diference wili be knol\n as

Overheads Under-absorbed.

According to LIFO Method ofpricing issues are close to current
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vi. Re order Level and Re order euandly are same.

b) Answerihe short qu€stion (Attempr any 5)

i. What is Halsey Rowan plan for payment ofwages?

ii. What do you mean by piece Rale System for payment ofwages?

iii. Are high overhead costs an indicaiion olefficjency?

iv. What do you mean by Fixed Ove.heads?

v. Nameany Five industries in whichp.ocess costing is used.

vi. What is abnormal loss? Ho,,v is it different fiom Normal loss?

Q.2 Solve the following

a) Prepare Cost Sheet ftom the following paniculars

Direct Material- Opening Balance 33,000

Purchases &ring period 52,000

Closing Inventory of Material I5,000

Dircct Labour Wages 25,000

Dircct Exlenses 5,000
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Si-ary to aactory SuPervisor

Misc l'actory Indirect Expenses

Depreciation on Admin Building

Salar, to Ofiice StatT

L$-Charges to Office Building

35.000of,"ni'rg stock of riash"a coods

alrsing Stock olfinished Goods

Salesmen Commission

OR

a)

b)

Give examples ofhow cost canbe classified in a variery ofways lor

different purposes.

The following balances werc extmcted from a company's ledge' as

on 31 March 2018

Palticulars

RS Rs

-tore 

Ledger Control A/c 48,836

wi? Ledget Control AJc 14745

F ilhird Goods cortrol AJc 21,980

General Ledger A/c 85561

ffiCr traniarlsacl;s toffiE; ing rhe quarter as follows

10 I,1

L210

Particuiars Amount Rs

[aw Material furchased

-Ruw 

Muretiul i.s red to Ptodu.tinn 17,000

M frffi et,,med to suPPlie.' 1,000

Raw Material Losi 500

ffi lrfate.iat u""a t* nepairs in Faciory 2,500

i i used at ShoP Floor for

Merchandizing

1,000



Weges Paid

-Direct Wages l'?,000

-lndirect Wages

-Factory 3,500

-Admin 1,500

-s&D 2,000 7,000 24,000

Indircct Expenses paid

-Factory 4,500

-Admin 6,500

--s&D 8,000 19,000

Factory Overheads absorbed for rhe

productjon

9,000

Coods finished during quarter i6,000

Cost ofGoods available for sale 55,000

Saies 60.000

Prepare Ledger Accounts uraer Non lntegrared ,tccountinplvsGin .
OR

b) Avadhoot Enterprises, Kolhapur operates tntegrat System of 10

Accounting. You are rcquired to pass lournal Entries for the

followjng lransactions that took place .(Narralions are not required)

Raw Material purchased

(50% on qedit)
8,00,000

Material hsued to production

Wages paid (50% Direct and 25% in Faciory

Supervision and 25% in Admin Department)

Factory Overheads incuded(Other than above)

Factory Overheads charged to Production

Goods Finished at cost (Cost ofProduction)

Cost ofGoods available for Sale



Q.3 Solve the Iollowitrg

a) The Complete cardener is deciding on rhe Economic Order euantity 1A L2 3

oftwo brands ofl,affn Fertilizer: Suoer crow andNattlte.s O\i,n. The

following infomlation is collecred

Super Grow Nalure's

Own

2000 bags 1,280 bags

Relevant Ordering cosi per

purchase order

Rs.1200 tu. i400

Annual Relevant Carrying

costperbag

Rr.480 Rs. 560

Compute EOQ for lhe borh products.

OR

a) Ku.nar Enrerprises was noi maintaining a per?erual inventory syslem tA U j
for its stock until recently. Only physical irventory was raken at the

end ofeach monrh. The physical inventory at the end ofDecember

2018 showed 200 bags of tuce at tu.2012.25 per bag. The following

particulars were as follows in Jan 2019

3/0r/2019 400 218.00

10101/2019 900

15/01/201S 400 220.00

2a/0112019 140 213.00

30/01/201g 300 224.00

On 31.01.2019 the physical stock \1,as 1,200 bags. You me required

!o calculate the value ofClosing Stock according !o Filst In First Out

Method.

b) Caiculate the Eamings of Workers A and B from rhe foltowing tO L2 4

particulars for a month ard allocate the eamings to each Job X,y and

Z

Pafiiculars B

Basic wages r5,000 12,500

Deamess Allowance 35% 35%

Employees Contriburion

hovident Fund on Basic Wages

t2% 124/^
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Employers ContriUution 

-Proyident Pund on Basic Wages 12% t2%

8 horriOvertime 5 hous

b)

Th" No""ai Hours of pr.ducti- isrt0 hou;-verime i, paid-

double the normal rate.(wages+DA)

Calculare the eamings of wo*ers X and y under Taylor,s
Differential piece Raie System liom the following particulaxs

Normal Rale pe. HouF Rs.25

Standard lime per unit= 40 minutes

No. ofhouls to wo* = 8 hours/ Day

Worker A produces lO uniis per day and B produces l4units per day.
Also state lour opinion about horv Taylor,s Sys1em can be useflrl to
encourage ihe workeN fo. more wo.k.

Solve aDy Two ofthe foilowing

Aniruddha Enteerises is divided among 4 production Departfients
and 2 Service Deparlments Apportion the cost to the various
deparhnents on the most equitable basis

The actual cosi for the period are as follows

Ren!
Amount Rs.

25,000

15,000

uEPrsuLauo! on rlaru r0,000

mJooInsurance on Worlmii

40,000
The tbl)or. ing intorra@;

i0 L2 4

Q.4

a)
L2t0

Par!iculaxs PI P2 P3 sl S2
Area (sq Mr') 10 5 5 3 2
Value ofPlant 35000 25000 20000 10000 10000
No. ofLaborers 75 50 )5 25 25
Capacity of Machine in F 12 l0 8 5



b) Suratwala Manufacturers is in confusion while calculating overheads I 0 L3 j
of Production Depanments for the treatments ol Servjce deparftrcnts.

As per primary Distribudon the following details are available

Foundry 120,000

Machine Shop 80,000

Assembling s0,000

Storcs I0,000

Maintenance i5,000

The erpense of Service Depa.tments can be charged oul oi percentage basis as

loilo\r's:

Foundry Machine

Shop

Assembling Stores Ma;nlenan

Stores 20 40 l0 10

Mainte 40 2.0 20 20

As service departrnents overheads are overlapping Suratwal Manufactuers are

in confusion. Guide them to prepare Statement ofApponion of Service

Depatments to Production Depanrnents by Sirnultareous Equation Method

c) Consider above details and Show Secondary Distriburion by lsing 10 L3 5

Repeaied Re Redistribuiion Method.

Q.5 Answer any Two ofthe following

a) A work order 500 units ofaeommodiry has !o pass rhrough four 10 L3 6

different machines ofwhich Machine Hour Rate is as follows

Machine No.IRs. 1.25 and engaged ior 200 hous

MachineNo.II tu.3.00 and enpged for 300Hours

Machine No. III Rs. 4.00 and engaged for 240 Hours

MachineNo. lV Rs.2.50 ard engaged for 100 Hours

The following Expenses have beefl incurred on the work order

materiais Rs.20,000 and Wages Rs 1,500

After the work order has been executed materials worth Rs. l0OO are

found io be surplus and are returned to stores.

Office Overheads used to be 40% ofworks cost but on account ofall

rodnd rise in the cost administation there has been 30% rise in

proportion-
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